APPENDIX A.

TYPICAL LETTER OF CREDIT FORMAT

City of Biddeford

P.O. Box 586

Biddeford, Maine 04005

Re:[Name of Project, Developer, Etc.]

Gentlemen:

We hereby open our Irrevocable Letter of Credit in your favor available by your drafts at sight, drawn on us for a sum or sums not exceeding the aggregate $________________ for the account of ________________(Developer), ________________Subdivision, to be accepted and paid upon receipt of your signed written statement, that drawing is due to the default or failure of the Developer to construct or install, in a timely and satisfactorily completed manner, including inspections and approvals by the Biddeford City Engineer, the improvements to complete the construction of ________________ as shown on the plans titled Final Plan ________________ Subdivision Phase ________________ (as needed) as approved by the Biddeford Planning Board.

The completion guarantee is to be allocated according to the following schedule of values which represent 150 percent of the actual estimated costs to complete.

List of required improvements and estimated cost (example below).

1.
Placement of gravel subbase

course in sidewalk areas.

2.
Final grading work, and loam

and seeding roadway slopes

and detention basin.

3.
Place and shape crushed gravel

on roadways and sidewalks.

4.
Installing bituminous sidewalks,

curbing and roadway.

5.
Clean up, street signs, setting

of monumentations.

Total Estimated Costs   $________________

This Letter of Credit may be reduced one time upon approval of the Board upon receipt of written certification from the City Planner and/or City Engineer that the corresponding public improvements have been satisfactorily completed and approved by the City prior to notice in writing by the City of any such default or failure by the Developer.

Acting through the City Planner or City Engineer, the City of Biddeford will notify ________________ Bank when either: 1) All of the public improvements referred to have been satisfactorily completed and the remaining balance of this credit may be released, or 2) the Developer has failed to perform or is in default in timely and satisfactory completion of the public improvements referred to herein.

We hereby agree with the drawers, endorses, and bona fide holders of drafts under and in compliance with the terms of this credit that the same shall be duly honored if presented on or before ________________. (Date of Expiration)

Signature and Title

Financial Instruction

Authorizing Official

