Certified Public Accountants and Business Consultants

December 28, 2018
City Council and School Committee
City of Biddeford, Maine
We have audited the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Biddeford, Maine for the
year ended June 30, 2018. Professional standards require that we provide you with information about
our responsibilities under generally accepted auditing standards, Government Auditing Standards and
the Uniform Guidance, as well as certain information related to the planned scope and timing of our
audit. We have communicated such information in our meeting with the Mayor on June 19, 2018.
Professional standards also require that we communicate to you the following information related to
our audit.
Our Responsibilities under U.S. Generally Accepted Auditing Standards, Government Auditing Standards,
and the Uniform Guidance
As stated in our engagement letter dated June 18, 2018, our responsibility, as described by professional
standards, is to express opinions about whether the financial statements prepared by management with
your oversight are fairly presented, in all material respects, in conformity with U.S. generally accepted
accounting principles. Our audit of the financial statements does not relieve you or management of
your responsibilities.
In planning and performing our audit, we considered the City of Biddeford, Maine’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinions on the financial statements and not to provide assurance on the internal control over financial
reporting. We also considered internal control over compliance with requirements that could have a
direct and material effect on a major federal program in order to determine our auditing procedures for
the purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with the Uniform Guidance.
As part of obtaining reasonable assurance about whether the City of Biddeford, Maine’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grants. However, providing an opinion on compliance with
those provisions was not an objective of our audit. Also, in accordance with the Uniform Guidance, we
examined, on a test basis, evidence about the City of Biddeford, Maine’s compliance with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Compliance
Supplement applicable to each of its major federal programs for the purpose of expressing an opinion
on the City of Biddeford, Maine’s compliance with those requirements. While our audit provides a
reasonable basis for our opinion, it does not provide a legal determination on the City of Biddeford,
Maine’s compliance with those requirements.
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Significant Audit Findings
Qualitative Aspects of Accounting Practices
Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the City of Biddeford, Maine are described in the notes to the financial
statements. As described in the notes to the financial statements, the City of Biddeford, Maine adopted
Statement of Governmental Accounting Standards (GASB Statement) No. 75. Accounting and Financial
Reporting for Postemployment Benefits Other Than Pensions in 2018. Accordingly, the cumulative effect
of the accounting change as of the beginning of the year is reported in the Statement of Net Position. No
other new accounting policies were adopted and the application of existing policies was not changed
during 2018. We noted no transactions entered into by the City of Biddeford, Maine during the year for
which there is a lack of authoritative guidance or consensus. All significant transactions have been
recognized in the financial statements in the proper period.
Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions
about future events. Certain accounting estimates are particularly sensitive because of their significance
to the financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimates affecting the financial statements were
management’s estimate of depreciation expense (which is based on estimated useful lives), allowance
for uncollectible accounts (based on historical collection rates), other postemployment benefits
obligation (based upon actuarial studies and other calculations), and net pension liability (based on
actuarial studies). We evaluated the key factors and assumptions used to develop these estimates in
determining that they are reasonable in relation to the financial statements taken as a whole.
Certain financial statement disclosures are particularly sensitive because of their significance to financial
statement users. The financial statement disclosures are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing and completing
our audit.
Corrected and Uncorrected Misstatements
Professional standards require us to accumulate all known and likely misstatements identified during
the audit, other than those that are clearly trivial, and communicate them to the appropriate level of
management. Management has corrected all such misstatements, some of which were material to the
financial statements. See attached adjusting journal entries.
The attached report entitled “Passed Adjusting Journal Entries” lists the uncorrected misstatements of
the financial statements. Management has determined that their effects are immaterial, both
individually and in the aggregate, to the financial statements taken as a whole.
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Disagreements with Management
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditor’s report. We are pleased to report that no such disagreements arose during
the course of our audit.
Management Representations
We have requested certain representations from management that are included in the attached
management representation letter dated December 28, 2018.
Management Consultations with Other Independent Accountants
In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation
involves application of an accounting principle to the City of Biddeford, Maine’s financial statements or a
determination of the type of auditor’s opinion that may be expressed on those statements, our
professional standards require the consulting accountant to check with us to determine that the
consultant has all the relevant facts. To our knowledge, there were no such consultations with other
accountants.
Other Audit Findings or Issues
We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the City of Biddeford, Maine’s auditors.
However, these discussions occurred in the normal course of our professional relationship and our
responses were not a condition to our retention.
Other Matters
We applied certain limited procedures to the management’s discussion and analysis, the schedule of
changes in total health plan OPEB liability and related ratios, schedule of City’s proportionate share of
net OPEB liability, schedule of City OPEB contributions, schedule of proportionate share of the net
pension liability, and the schedule of City pension plan contributions, which are required supplementary
information (RSI) that supplements the basic financial statements. Our procedures consisted of inquiries
of management regarding the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We did not audit the RSI and
do not express an opinion or provide any assurance on the RSI.

City Council and School Committee
Page 4
We were engaged to report on the combining and individual fund financial statements and schedules,
which accompany the financial statements but are not RSI. We are also engaged to report on the
schedule of expenditures of federal awards, which is included in a separate report and is not RSI. With
respect to this supplementary information, we made certain inquiries of management and evaluated the
form, content, and methods of preparing the information to determine that the information complies
with accounting principles generally accepted in the United States of America, the method of preparing
it has not changed from the prior period, and the information is appropriate and complete in relation to
our audit of the financial statements. We compared and reconciled the supplementary information to
the underlying accounting records used to prepare the financial statements or to the financial
statements themselves.
We were not engaged to report on the introductory and statistical sections, which accompany the
financial statements but are not RSI. Such information has not been subjected to the auditing
procedures applied in the audit of the basic financial statements, and accordingly, we do not express an
opinion or provide any assurance on it.
Restriction on Use
This information is intended solely for the information and use of the City Council, School Committee,
and management of the City of Biddeford, Maine and is not intended to be, and should not be, used by
anyone other than these specified parties.
Very truly yours,

Biddeford, City of
Adjusting Journal Entries Report
6/30/2018
Account

Debit

Credit

Adjusting Journal Entries JE # 1
To bring current Sewer user fees to actual.
601-1601-11601-994-996-10169

A/R-Sewer User Fee Current

601-6001-35102-994-997-40249

Sewer User Fee Revenue

Total

23,404.19
23,404.19
23,404.19

Adjusting Journal Entries JE # 2
To unwind prepaid lease account and bring amounts to actual at June 30, 2018.
001-1001-11001-998-996-10153
Prepaid Equipment to be Leased

1,546.35

001-4010-24105-998-979-40592

Lease Proceeds Revenue

168,480.05

001-4098-24151-998-957-60602

Equipment Purchase Cap

957,240.40

001-1001-11001-998-996-10100

Cash-Genl Acct-TD Bank

Total

23,404.19

1,127,266.80
1,127,266.80

1,127,266.80

Adjusting Journal Entries JE # 3
PPAJE - To correct beginning balance of waste water 2017 refunding bond
amount to actual based on new amortization schedules.
601-2601-11601-994-998-20734

Bond Pay - 2017 Refunding

601-3601-11601-994-999-30100

Unassigned Fund Balance

Total

102,000.00
102,000.00
102,000.00

102,000.00

Adjusting Journal Entries JE # 4
To recognize depreciation expense on asset transferred from GF.
601-6001-35102-994-997-60700

Depreciation Expense

601-3601-11601-994-999-30600

Invested in Fixed Assets-City

Total

8,742.02
8,742.02
8,742.02

8,742.02

Adjusting Journal Entries JE # 5
To move TIF payment to developer out of revenues and into expenditures.
247-5011-31233-997-951-60757

TIF Expenditures

247-5011-31233-997-951-40100

Current Property Tax Revenue

Total

47,212.12
47,212.12
47,212.12

47,212.12

Adjusting Journal Entries JE # 6
To add a CIP amount improperly excluded from AP.
402-5009-31153-999-954-60306

Other Prof/Consult Srvs Exp

217,354.90

999-1999-11999-998-996-10805

Construction in Progress-City

217,354.90

402-2402-11402-999-998-20100

A/P-City

217,354.90

999-3999-11999-998-999-30600

Invested in Fixed Assets-City

217,354.90

Total

434,709.80

434,709.80

Adjusting Journal Entries JE # 7
To clear out PY balance in dog spay/neuter account as balance should be zero at
year end.
207-2207-11207-997-998-20202
207-5001-31107-997-952-40225

D/T State-Dog Spay/Neut
Dog Spay/Neuter Lic Rev

Total

3,539.50
3,539.50
3,539.50

3,539.50

Adjusting Journal Entries JE # 8
To remove 5% local portion for AIP per FAA contract.
216-5002-31132-997-952-40431

Federal Share Grants Revenue

216-1216-11216-997-996-10162

A/R-Miscellaneous

Total

7,351.16
7,351.16
7,351.16

7,351.16

